AROI1 


23rd AN\UAL REPORT 
wt? Shareholders 


HEADWAY 


LIMITED 


ENDED APRIL 30 


Board of Directors 


Executive Officers 


Transfer Agents 
and Registrar 


Auditors 


Head Office 


Annual Meeting 


E. P. MCDONOUGH ~ - - - - - - - TORONTO, ONT. 


G. S. HORGAN, Q.C._ - - - - - . - TORONTO, ONT. 
J. WILLIS - - - - - - - - - TORONTO, ONT. 
J. A. BAILEY - ay a Asc ae Fes - = = WOODBRIDGE, ONT. 
K. J. MCDONOUGH - - - - - - - TORONTO, ONT. 
E. PsMCDONOUGH == =* = = 9= = = = | = President 
G. S. HorRGAN,Q.C. - - -  - Vice-President and Sec’y-Treas. 


GUARANTY TRUST COMPANY OF CANADA 


366, Bay Street) .- - - -- = ‘= = ‘TORONTO, ONT. 


NEFF, GOODWIN & Co. 
347 Bay Stréet =". =) = = ey = © TORONTO, ONT: 


55 YONGE STREET - - - - - -  - TORONTO, ONT. 


MOonDAY, JUNE 30TH, 1968, 10 O’CLOCK 
IN FORENOON (TORONTO TIME) 
UpprpER CANADA ROOM — KING EDWARD SHERATON HOTEL 


TORONTO, ONT. 


Headway Red Lake Gold Mines Limited 


Suite 902—55 Yonge Street 
Toronto, Canada 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the Annual Meeting of the Shareholders of 
HEADWAY RED LAKE GOLD MINES LIMITED, (the ‘‘Company’’) will be held in 
the Upper Canada Room, King Edward Sheraton Hotel, King Street East, Toronto, 
ONTARIO, on 


MONDAY, JUNE 30th, 1969 
at the hour of 10:00 o’clock in the forenoon (Toronto Time) for the following purposes: 


(a) To receive and consider the balance sheet of the Company as at April 30, 1969, 
together with the statements of deficit, source and application of funds and 
deferred exploration expenses for the year ended April 30, 1969, together with 
the reports of the directors and the auditors on the said balance sheet and 
statements; 


(b) To elect directors; 
(c) To appoint auditors; 


(d) To transact such other business as may properly come before the meeting or any 
adjournment thereof. 


FURTHER TAKE NOTICE that the directors have by Resolution fixed a time, 
namely, 11:00 o’clock in the forenoon, Thursday, June 26th, 1969, before which time 
instruments appointing proxies to be used at the meeting or any adjournment thereof, 
must be deposited with the Secretary at the Head Office of the Company. 


A copy of the Annual Report including the financial statement of the Company and 
an Information Circular accompany this notice. 


Shareholders who are unable to attend the meeting in person are requested to date 
and sign the enclosed form of proxy and return it in the envelope provided for that 
purpose. 


DATED at Toronto, Ontario, this 5th day of June, 1969. 


By Order of the Board, 


G. S. HORGAN, 
Secretary-Treasurer. 


Headway Red Lake Gold Mines Limited 


Suite 902—55 Yonge Street 
Toronto, Canada 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation of proxies by the management of 
HEADWAY RED LAKE GOLD MINES LIMITED (hereinafter sometimes called the ““Company’’) for use 
at the Annual Meeting of Shareholders of the Company to be held on Monday, June 30th, 1969, at 10:00 
o’clock in the forenoon (Toronto Time) in the Upper Canada Room of the King Edward Sheraton Hotel, 
King Street East, Toronto, Ontario, for the purposes set forth in the foregoing notice of meeting. It is expected 
that the solicitation will be primarily by mail. Proxies may also be solicited personally by regular employees 
of the Company at nominal cost. The cost of solicitation by management will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the enclosed form of proxy are directors and/or officers of the Company. A 
SHAREHOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT 
THE MEETING MAY DO SO either by inserting such person’s name in the blank space provided in 
the form of proxy or by completing another proper form of proxy and, in either case, delivering the 
completed proxy to the Secretary of the Company, within the time limited in the notice convening the 
meeting. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
delivering it to the Secretary of the Company within the time limited in the notice convening the meeting, or 
(b) as to any matter on which a vote shall not already have been cast pursuant to the authority conferred by 
such proxy by signing written notice of revocation and depositing it either at the head office of the Company 
or with the Chairman of the meeting. 


EXERCISE OF DISCRETION BY PROXIES 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholders appointing them. IN THE ABSENCE OF 
SUCH DIRECTION, SUCH SHARES WILL BE VOTED FOR THE APPROVAL OF THE ANNUAL 
REPORT AND FINANCIAL STATEMENTS, AND FOR THE ELECTION OF DIRECTORS AND THE 
APPOINTMENT OF AUDITORS AS STATED UNDER THOSE HEADINGS IN THIS CIRCULAR. 
The enclosed form of proxy confers discretionary authority upon the persons named therein with respect to 
amendments or variations to matters identified in the notice of meeting, and with respect to other matters 
which may properly come before the meeting. At the time of printing this circular the management of the 
Company knows of no such amendment, variations or other matters to come before the meeting other than 
the matters referred to in the notice of meeting. 


VOTING OF SHARES 


Only shareholders of record at the time of the said meeting on June 30, 1969, the date of the said meeting, 
will be entitled to vote at the Annual Meeting. Each share of the Company is entitled to one vote. The 
Company has only one class of shares. Oh June 5, 1969, the Company had outstanding 6,786,571 shares of 


the par value of $1.00 each. The directors and senior officers of the Company do not know of any person or 
company beneficially owning, directly or indirectly, shares carrying more than 10% of the voting rights 
attached to all outstanding shares of the Company. 


ELECTION OF DIRECTORS 


The following are the names of the five persons for whom it is intended that votes will be cast for their 
election as directors pursuant to the proxy which is hereby solicited: Emmet P. McDonough, Gerald S. 
Horgan, John F. Willis, Kervin J. McDonough and Allan E. Mclsaac. 


The term of office for each director is from the date of the meeting at which he is elected until the annual 
meeting next following or until his successor is elected or appointed. Four of the nominees are members of 
the board of directors and have been since the dates indicated. Mr. Allan E. MclIsaac has not previously been 
a director. In the event that prior to the annual meeting any vacancies occur in the slate of nominees submitted 
herewith, it is intended that discretionary authority shall be granted to vote the proxy for the election of any 
other person or persons as directors. The management is not presently aware that any of such nominees 
would be unwilling to serve as a director if elected. 


Emmett P. McDonough aforesaid is the President, and Gerald S$. Horgan is the Vice-President and 
Secretary-Treasurer of the Company. 


The following table and the notes thereto state the names of all the persons proposed to be nominated for 
election as directors, all other positions and offices with the Company now held by them, their principal 
occupations or employments, the year in which they became directors of the Company, and the approximate 
number of shares of the Company beneficially owned, directly or indirectly, by each of them, as of the date 
of this information circular. 


Number of 
Name. Director Since Shares Owned 

EMMETT P. McDONOUGH, B.Sc., 

President and Managing Director, 

Headway Red Lake Gold Mines Limited, Toronto............ 1955 8,000 
GERALD 8S. HORGAN, Q.C. 

HELI Clear eee 10 ae ad ol n  tche ses eceiald. w olSi Be ss eal Sie Mee eer e 1949 20,050 
JOHN F. WILLIS 

Stockbroker and Director, 

Thomson ernaghan oc Coe Lidty Toronto: . ia. 05a. See ie eee s 1955 8,500 
KERVIN J. MCDONOUGH, 

Prospector, 

Headway Red Lake Gold Mines Limited, Toronto............ 1967 I 
ALLAN E. McISAAC 

Executive, 

Melsaac bros, Limited, Parry Sound: $3. 2.245.005 ad. saae ewes not yet a director none 


Notes: (a) The information as to shares beneficially owned, not being within the knowledge of the Company, 
has been furnished by the respective directors individually ; 


(b) Unless otherwise stated above, each of the above named persons has held the principal occupation 
or employment indicated for at least five years. 


REMUNERATION OF MANAGEMENT 


During the period ended April 30, 1969, the aggregate direct remuneration paid by the Company to its 
directors and senior officers was $5,550.00. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote the proxy to re-appoint the firm of Neff, 
Goodwin & Co. of Toronto, the present auditors, as the auditors of the Company to hold office until the 
next annual meeting of shareholders, unless contrary instructions are given in the enclosed form of proxy. 


On behalf of the Board, 


EMMETT P. McDONOUGH, 


DATED June 5, 1969. President. 


Printed in Canada 


Headway Red Lake Gold Mines Limited 


Review of Period Ended April 30, 1969 


TO THE SHAREHOLDERS: 


Your Directors take pleasure in submitting the twenty-third Annual Report for the period ending 
April 30, 1969. 


Total current assets amount to $95,312.12 and current liabilities to $57,665.31. Advances to Colum- 
bium Mining Products Limited, in which your Company holds a 38 % interest, totals $474,294.14. 


Columbium Mining Products Limited is continuing its efforts to attain production status. The high 
cost of venture capital has resulted in the management of Columbium directing its efforts towards processors 
and consumers. A large overseas organization has expressed a Serious interest in participating in the financing 
of the Columbium project, and has indicated its needs to be in the vicinity of 700 tons of columbium pentoxide 
per annum. Our technical data is currently under review by this company. 


Your Company’s Pabineau River property, comprising 26 claims, in the Province of New Brunswick, is 
being kept in good standing. Previous diamond drilling has indicated 360,000 tons of possible ore grading 
1.36% copper, 0.69 ounces of silver and 8.19% combined lead and zinc. In view of the current base metal 
prices, efforts are being made to arrange for the mining of this material. 


After a preliminary investigation of the 20 claim uranium prospect in Bridges Township, Kenora 
Mining Division, Ontario, eighteen claims were relinquished, and two containing the showings were retained. 


Other properties being kept in good standing include a gold prospect of seven patented claims in the 
Townships of Dome and Balmer, Red Lake, Ontario, and four patented claims in the Onoman River Area, 
Kowkash Mining Division, as well as a 12.5% interest in Concession 34, County Tipperary, Ireland. 


Your Company plans to maintain an active prospecting and exploration policy. 


Respectfully submitted on behalf of the Board, 


E. P. McDONOUGH, 
President. 


Dated: June 5th, 1969. 


Headway Red Lake 


(Incorporated unde 


Balance Shee 


ASSETS 
1969 1968 
CURRENT ASSETS: ae a 
CASI Feo. Sas Re ol aty sar Pee Lee de cee S  5,562:12° $5) Si0Gsn0s 
Cash: on deposit a rcccoakdg ieee ee eee eee eee 87,500.00 87,500.00 
Accounts receivable cea cy 85 eae ee eae ee a ke 2,250.00 2,250.00 


ays V2 94,815.03 


Investment in Columbium Mining Products Limited: 
Capital stockat costs faassen ee earn in ee ee 50,898.06 50,898.06 
AVATICES cuz 2icrss 3 Sue tate me oo page ah nent ep Ee Oe ee eco en ree ne a 474,294.14 448,816.32 


Sra yy P2940) 499,714.38 


Shares in other mining compamics— at, Costa anette ee eee 14,493.94 14,493.94 
Advances: to“other mining com panicsenes ae ei ete ee LS$326e0! 13,326:501 


29,820.45 29,820.45 


Mining properties at-cost (note sl) cr ee eee ee eee 12765129 16ers 
Déferred exploratiomvexpenditures. 0) cee ee 265,194.85 274,464.21 
Equipmentat COSt rei yietnc «Meer eka ane enn ee ene 2,380.90 2,380.90 
Patent: processes—_50-7, mnterest—aticostareme ee ee $3518223 135518:23 


$2,207,547.91 $2,191,842.36 


See notes 1 


AUDITORS’ REPORT T 


To the shareholders 
HEADWAY RED LAKE GOLD MINES LIMITED 


We have examined the balance sheet of Headway Red Lake Gold Mines Limited as at 
April 30, 1969 and the statements of deficit, deferred exploration expenditure and source and 
application of funds for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


TORONTO, Canada, 
June 3, 1969 


Gold Mines Limited 


the laws of Ontario) 


as at April 30, 1969 


LIABILITIES 


CURRENT LIABILITIES: 


PNCCOUDLS: DAV DDL Cite feiss seal yee, rotor eae OEE OL On eee Gee aS ee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 


Authorized: 7,500,000 shares of $1.00 each 
Pscuedsandrullye paid: 6: 180:57 leShares ..cnsanton: «nites ete he ak 


AGG DRTC MIU Ty OL SALESE St Uk id eae oh Tne yk a ee 


Approved on behalf of the Board: 
E. P. McDONOUGH, Director. 


G. S. HORGAN, Director. 


inancial statement. 
THE SHAREHOLDERS 


In our opinion, these financial statements present fairly the financial position of the 
Company as at April 30, 1969 and the results of its operations and the source and application 
of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


NEFF, GOODWIN & CO. 


Chartered Accountants. 


1969 1968 

$ 57,665.31 $ 40,815.57 
6,786,571.00 6,786,571.00 
100,000.00 100,000.00 
6,886,571.00 6,886,571.00 
4,489,327.80  4,489,327.80 
2,391,243 20) 239,243.20 
247,360.60 246,216.41 
2,149,882.60  2,151,026.79 


$2,207,547.91 


$2,191,842.36 


Headway Red Lake Gold Mines Limited 


Notes to Financial Statements 
April 30, 1969 


MINING PROPERTIES: 
Ontario: 


7 patented mining claims in the Townships of Dome and Balmer, 
Red Lake Mining Divisione25-.se cc ee ee eee $1,208,559.94 


4 patented mining claims in the Onoman River Area, Kowkash 
Mining Division :.-% ssa ae cee ea ee 56,384.22 


2 Unpatented mining claims in Bridges Township, Kenora Mining 
DIVISIONS Ss arene ose Reet ae ere 800.00 $1,265,744.16 


New Brunswick: 


26 mining claims in the Bathurst Area, Gloucester County....... 10,000.00 


Ireland: 


1214 % interest in a prospecting license covering 3.5 square miles in 
the’silvermines, Area, Countys lappetany aan eee ee 385.00 


$1,276,129.16 


CONTINGENT LIABILITY: 
The Company has guaranteed $87,500.00 of an associated company’s bank loan. 


Directors and senior officers remuneration: 
During the year ended April 30, 1969 the Company paid $5,550.00 in direct remuneration to 
directors and senior officers of the Company. 


Headway Red Lake Gold Mines Limited 


Statement of Deficit 


For the Year ended April 30, 1969 


Peal ance MOC OITIMEN D Oli Lev Ga kao sehen ceed ony west etise Paes ih entre eae ees ae ee 


Add: Administration expenditure: 
Oilicesrent, Salanies ang Services s.25. wes ea tee an eee 
WIEEtIIn Sra NG te Ol tsa art etn rs ae ee ele eon aae ee ree 
{Besse ge i sy oY a ers UV OUT aN Ror olS ied ok he neat ay aeenaege eae MEDS, Semen ry foray AD Ut arn ret 
PLATS Lele A CeMGYalCes tine We ere rae ok ee ee ed ae 
Govesiinenimieesrnle taxes ey tens ry as ws since cane atc: canes Cee 


WDITECLOESTROCE ST eae Ee hg ee ee ty ae cee 


| RO AVALS AMA AS Cec SOW Me PNP aR, AS rahe a os ee oR re race RA oar 
Prospecting salaries and’expenseSsmam se aastas oat ened) en er «= 


Acquisition cost and exploration expenditure on mining claims 
Aad Ome saaee me ykct choc lee ene ae attain Ose vee Ree tems oe egal NAR 


Use Soral MLCT SECA ETIEC cre coset 5 Gee hea EASE acl hens op Oa care 


Balances end Ob tine Vedios. teem force ete a nn cars a Su nets here ea 


1969 1968 
$246,216.41 $211,146.87 
4,464.53 5,698.34 
2,024.97 1,203.05 
652.00 1,215.30 
2,785.83 1,742.70 
227.50 385.22 
150.00 325.00 
10,304.83 10,569.61 
3,000.00 3,000.00 
1,200.00 1,141.20 
10,559.64 42,173.83 
25,064.47 56,884.64 
23,920.28 21,815.10 
1,144.19 35,069.54 

$247,360.60 


$246,216.41 


Headway Red Lake Gold Mines Limited 


Statement of Source and Application of Funds 


For the year ended April 30, 1969 


1969 1968 

SOURCE: ae. 
Tnterest: earned eric Cas Frain ae ne, Oak PA RMR A ue eee $23,920.28 $21,815.10 

APPLICATION: 

Administra tioncex pen iCure. rere: teeter tte eee ett oe et re 10,304.83 10,569.61 
Explorationsexmenditure ss: steer amcor ee cee ree eee ea ree 290.28 53279339 
Engineering tees sh, i525 dc aeaeaccre he eres ke ea aiee ace 3,000.00 3,000.00 
Prospectin gsalanies andeex PenSeStyeuesa ieee ein ea cee 1,200.00 1,141.20 
ACQUISITION Cost of sminin o1Cla1mS ae nee ce ee ere aren ee 800.00 
Advances to: Columbiunm Mining Products Isimitedien. ea eee 25,477.82 "28,002%5% 
Patent processes Mave cs screen tare ee, eC Te 794.75 
40,272.93 49,647.52 
Decrease-in: Workin capital ae ce ee reenter pee a 16,352.65" 27,832/42 
Working capital). besimming of ther yates seen eee ree eee eee 53,999.46 81,831.88 
Workings: capitalmendvoftthe years sy. eamr eek ee ee ee ene ere $37,646.81 $53,999.46 


Headway Red Lake Gold Mines Limited 


Statement of Deferred Exploration Expenditure 


For the year ended April 30, 1969 


RED LAKE CLAIMS: 


Aa MONC Grilling 5.4; alere ence. Skee Reece We ee heated 
Sclaricsvand Wales wah Sens eee ee ee ieee rela ee 
Consulting tices andsexpenses au. ae ethe oe ne 
faveland: transporaion wane teen nen taal a eee 
FCOPHYVSICAL SULVEVi sre tie aren Side Seni men Aa anti ae 
SSHEDICS vert ho A te eae pein re aes Sha ee NRA et gtk 
PROG AUN iS pep se Sete ae re ee eae JOB!) ee Oh cn Oe A See 
NCH CUMIN St ty Stn eh ven une y niente mete sen ahi: 
IiCenNeS TCS ANU AKeS pine. 2 ea ee ee ee 
SEEMECIEY AC XPICIISC site ote g BW an Vote eo aia Oc ee creed OW eae 
Pi Omy cals idininis ralloneexpensSe ar 4h aes rhe eos 


KENORA CLAIMS: 
PRICENSES = TECScCATIG ARCO MPM ene tee cine alee eiaremeceesn nee 


PABINEAU RIVER CLAIMS: 


Diamonded hi Min aatias 5 ie ere rae ae ee Ea ay eee a 
SaAlaricscaNd. WARES mo meke ates oi tlien oly Nelne Noman a etek Nee 
CFEOPMYSICAl SULVEY Sie in eerie aie ates a eect ee ary as 
Consulting fees and Expenses nace: ce wreak nesses eae ete 
DUP PUES otek ae eae Mn atc keel na enemas 
WMICONSES CCS ANC! LAXCS ner = tae pe hes ont errs aia ae nee, coe 
rave anditiansportaviOn tae eee ee ects eee eee te 
IESE (Wa oar ae ae eh BW sr Meer AW WA Pia eA rr te Uae 
APTI ACU LTD  Biccaca toes a tenner ea pera ans ree feet 
IBUNGO ZENS 8S ose he, css PON eRe eis Oe Raoen nes ee 
isUtatice.COMPensallOn, Cle wae he acetate ny ete 
Equipment rental, Gac<cas tet cinta uns aevcah ata ole aun gid carmene 
SONAL Y: CX PENSE ania terat cunaeh e eameeae Me aoe eer eer: 


NEPISIQUIT RIVER CLAIMS: 


Eile CUCU a yeiccree Rc cetundandie ohio ue net reese aa 
EOP Vsica SURVEYS sr camttsah a eetnee hs otra, Otee iene carat 
Salaries and Waces ecco, tues tecieotaa he nao acta cdot Megenm ee eas 
Sup plicSa sure tas dae cone ats ee tn mare ove al dae career 
Bicenses Tees. and taxes +5. le! 6G Sim sue ore s shareate oka nats Castner 
Bouioment rental eo gente ei ache omer eee ane 
ibravehand transportation et. vec. ses eye oe 
SLUfitG ha ata Teena by Mn Deane peuyerncnat hip a soKanger sesbe mae or 


Balance 
April 30 
1968 


Expenditure 
During the 


Year 


Balance 
April 30 
a 969 


$ 28,673.69 § 


$ 28,673.69 


DUST IST 21,877.87 
6,177.32 6.10782 
3,935.71 3,935.71 
2,285.00 2,285.00 
2,278.67 2,278.67 
2,095.48 2,095.48 
1,093.28 1,093.28 

950.26 80.28 1,030.54 
745.28 745.28 
8,821.56 8,821.56 
78,934.12 80.28 79,014.40 
134.90 134.90 
99,320.72 99,320.72 
26,596.74 26,596.74 
20,576.37 20,576.37 
9,719.97 9,719.97 
9,911.73 9,911.73 
3,081.24 210.00 3,291.24 
2,774.85 2,774.85 
2,455.42 2,455.42 
1,930.29 1,930.29 
1,536.00 1,536.00 
7710.99 770.99 
400.00 400.00 
1,324.56 1,324.56 
180,398.88 $210.00 180,608.88 
3,529.80 3,529.80 
1,792.24 1,792.24 
1,485.00 1,485.00 
1,367.34 1,367.34 
527.00 527.00 
425.00 425.00 
314.68 314.68 
118.58 118.58 
9,559.64 9,559.64 


Headway Red Lake Gold Mines Limited 


Statement of Deferred Exploration Expenditure (continued) 


For the year ended April 30, 1969 


Balance Expenditure Balance 
April 30 During the April 30 


1968 Year 1969 
IRISH CONCESSION: 
Consulting feesvand expelises- han eee ee > 5826.65 95 $ 1,826.65 
Diamond drillings ess ose cee eee 1,647.91 1,647.91 
ASSAYING Pasece hela Weel oe eae ce en ae ee 629.46 629.46 
Travel-and transportation epee ee cr eee BE EAeN) 339299 
Salaries and: wages: a1 c5 ere yaen reat enc cen tee SVFSS SLPS 
SUNG LY~CXPEDSCaiaga.s heteeteer eee ee eer eee DEVERSI | 21 OLON 
5,436.67 5,436.67 
$274,464.21 $290.28 $274,754.49 
Less: Expenditure on mining claims abandoned: 
Neépisiquils River claiins ase reer eee ee 9,559.64 


$265,194.85 


